
Why Risk Appetite Matters in 2026

Investor Profiles & Typical Allocations

Investor Type Profile Summary
Recommended Asset

Allocation

Conservative
Prioritizes capital
protection; targets 6–8%
returns.

70% Debt, 30% Equity. Use
Hybrid Equity Savings,
Hybrid Multi-Asset
Allocation, and Large Cap
funds.

Moderate
Accepts short-term
volatility; targets 10–12%
returns.

60% Equity, 35% Debt, 5%
Gold. 
Use Flexi Cap/Multi Cap,
Hybrid Multi Asset
Allocation, and Hybrid
Equity Saving funds.

Aggressive
Comfortable with 20–30%
volatility; targets long-term
wealth creation.

75% Equity, 15% Debt, 10%
Gold/Silver.
Use Mid/Small Cap, Hybrid
Multi-asset Allocation, and
Flexi Cap/Multi Cap funds. 

In the current 2026 market landscape, alignment is critical due to several factors:

Understanding your category helps determine your ideal portfolio mix:

Note: An aggressive profile only works if an emergency fund is in place and there is no short-
term liquidity pressure.

Global Interest Rates: The most recent Federal Open Market Committee (FOMC) decision in
January 2026 kept the rate at 3.50%–3.75%.
India’s Growth Story: India remains a powerhouse with GDP growth projected around 6–7%.
Record Participation: As of January 2026, retail SIP inflows have surged above ₹31,000
crore per month.
Volatility: Despite strong fundamentals, markets can still correct 10–15% due to global shocks,
oil prices, or currency volatility.


